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For the six months ended June 30 (unaudited) 
1975 1974 
Income before income taxes). 2. ec oa. Shas arene... «ose enemas $ 177,770 $ . 194,415 
Provision: fonincome! taxes cera ees ener reeenr tre a rene ne eae 25,108 19,433 
Net'income for the periods 22 entrsamase eer se rae te one epee ene tin eee $152,662 $ 134,982 
ae. —— 
Net income per share — 
Preference \s% 20a tino rae aa eae eee $2.54 $2.25 
COMMON... SmiSisne eS cokes ante ae SEE Oe Oeil Chere eh re 0.11 0.08 
— a 
\ STATEMENT OF CHANGES IN NET ASSETS 
Ka the six months ended June 30 (unaudited) 
XN 1975 1974 
Net assets at beginning of period ANS op I. otlAPS a A Viet $13,460,048 $18,873,333 
Add: vf 
Netiincome’forithe: periodii-csnmee Neer eee vA a See 152,662 134,982 
Increase (decrease) in unrealized appreciation of investmehts acters 5,619,623 (4,057,717) 
/ 5,772,285 (3,922,735) 
Deduct: / 
Net loss on investments sold ................. or Rags Cra Als 589,956 148,248 
Dividends on preference shares — 
Paid: February 285 nnrcccrpae Seon cf stea DS 7.500 
RaiditMay Silicre sata paeteetetete serene Jette as ses g 37,500 
Payable;Augustigieet ress cect. samt amie eo tia oc 37,500 “112,500 112,500 
702,456 260,748 
Netiincrease (decrease) fonpenodi aera / setae acion os eee eae : 5,069,829 (4,183,483) 
Netiassetsvatiendiofiperiodiirssrrerascren teem ione ore choc ccleaner $18,529,877 $14,689,850 
Net asset values per share — 
Preference 2S. ese mee cies ora Siete ork ae ae ae tans 4 ows shaogo eeu 308.83 $244.83 
COMMON arieheo sarah eee Nee tp dc Le crane CREO ane 21.60 16.21 


Clifford L. Larock, 
Chairman 


July 30, 1975 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


DIRECTORS’ REPORT 
TO THE SHAREHOLDERS 


NET ASSET VALUE 


At 31st December, 1975, net asset value per preference 
share amounted to $294. 


Net asset value per common share rose from $14.46 at 
31st December, 1974, to $20.31 at the end of 1975, an in- 
crease of 40.5%. During the year the Toronto Stock Ex- 
change Industrial Index increased 9.9% and the Standard 
& Poor Composite Stock Index was up 31.6%. 


INCOME AND DIVIDENDS 


In 1975 net income available for payment of dividends on 
the 60,000 preference shares outstanding amounted to 
$396,338 which is 2.6 times the annual preference div- 
idend requirement of $150,000. 


Net income available for the common shares in 1975 was 
equivalent to $0.35 per share. 


A dividend of $0.25 per share was paid on the common 
shares in 1975, this dividend rate being the same as that 
paid in the previous year. 


OUTLOOK FOR 1976 


Economic and financial prospects in the U.S. appear de- 
cidedly favourable for the year ahead, with real gross na- 
tional product expected to rise approximately 5%, inflation 
moderating to between 6 and 7% and long term interest 
rates easing slightly. Corporate profits are projected to rise 
about 20%. Given the reasonable valuation of common 
stocks, together with the expectation of a continuing ac- 
commodative monetary policy, prospects for further stock 
market gains appear good. 


The Canadian economic and financial outlook is less 


favourable. The domestic economy has only just begunto 


adjust to the wage-price control problem while investors 
have yet to see peak levels of unemployment and gov- 


argh as 


ernment borrowing. The recent inferior performance of 


the Canadian stock market relative to that of the U.S. sug- 
gests that this outlook is at least partially discounted. 


While it is difficult to assess the impact of the Anti-Inflation © 


Program on corporate earnings, the trend of stock prices 


should be higher throughout 1976, influenced principally 


by a stronger U.S. market. 
In view of these expectations, a fully invested position ap- 


pears appropriate with particular emphasis on selected 
U.S. equities. . 


ANNUAL MEETING 

The Annual General Meeting of Shareholders of the Com- 
pany will be held on Monday, 12th April, 1976, at the Head 
Office of the Company. 


On behalf of the Board, 


Clifford L. Larock, 
Chairman. 


Montreal, Quebec, 
30th January, 1976. 
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STATEMENT OF 
FINANCIAL POSITION 


as at 31st December, 1975 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


INVESTMENTS AT MARKET VALUE 


(cost 1975—$15,713,726; 1974—$15,706,109) ...... 


CURRENT ASSETS: 


Cashrandishort tenmr deposits: wae wmyriiiemcrsnnace aerate 
AGCKUeCAINCOME.ONnUNVeESEMeNtS nmee<aacoes aes stn 
Inconestaxestrecoverablen cue sancti n onde sche 


CURRENT LIABILITIES: 


Accounts payable and accrued expenses .............. 
lincomietaxes Pav ableterc sc parr piseierciaeics ethene isle nce ata. aie 


NET GCURRENTOASSERS. 2 See Gatti mieer: + laren sca ma 


SHAREHOLDERS@EQUIIY mote Ay. 3. 22.5 Baas cede oe 


REPRESENTED BY: 


CAPITAL STOCK: 
5% cumulative redeemable (at $52.50) 
preference shares of $50 each 
Authorized — 76,730 shares 


Issued —— OO OOO" SHALES) anes cy cat feces 


Common shares of no par value 
Authorized — 1,200,000 shares 


Issued PMS Ae atSIAGESi: isa cit coe ase : 


RETAINED EARNINGS gener tae eatin eats es cee nape'e gs 
SURPLUS FROM CHANGES IN INVESTMENTS (note 2) ... 


UNREALIZED APPRECIATION (DEPRECIATION) 


QORANVES TIENTS iets te ee fo ace Oh eset a oh nies 


On behalf of the Board: 


C. L. LAROCK, Director 
NEIL B. \VORY, Director 


1975 1974 
$16,800,131 $13,114,647 
755,224 131,198 
69,626 125,055 
108,897 117,680 
933,747 37S; 9835 
75,937 28,532 
20,910 —= 
96,847 28,532 
836,900 345,401 
$17,637,031 $13,460,048 
$ 3,000,000 $ 3,000,000 
2,979,493 2,979,493 
5,979,493 5,979,493 
465,110 397,078 
10,106,023 9,674,939 
1,086,405 (2,591,462) 
$17,637,031 $13,460,048 


STATEMENT OF INCOME AND 
RETAINED EARNINGS 


for the Year Ended 
31st December, 1975 


AUDITORS’ REPORT 


To the Shareholders, 
Dominion-Scottish 
Investments Limited | 


XS 
/ ™ Y 
INCOME FBO MINVESTMENTS® vvistis oe opp amie manao ebm: ie 
Management expenses ..............048-. so elieclepeinrs Gwe ae 
Otheriexpensesy) Coie acs rue ae toe site Mamie tage Ine 
adel g'sio} Bin tel eae soe ERRATA ieee anti lan uh m.Sig's og crerauyre 
99,014 
499,647 
Incomeand withholding taxes Wy wi as\.0 nose eae eda 103,309, 
NET INICOMEN a thee) 3. ean Sal ih Pal aaiane 396,338 
y i ( ec. ee ‘ 
Retained earnings at beginning Of Ved ie oegomare ou SR 397,078 
; Ap 793,416 
Dividends 
5ouRrefenrence Shares, 5 tn/.setvestarmataas 4 STG tera pes 150,000 
Common shares ........... Mig Ret acs acy auton Aparicenioto ee 178,306 | 
RETAINED EARNINGS AT END OF YEAR Wee Sp ager $465,110 
: rr 
Net income per Common. share wt esscanes. nu ee AL nee $0.35 


27th January, 1976. ye 3 pai ae 


We have examined the statement of financial position of bomibions Scottish Invest 
Limited as at 31st December, 1975 and the statement of income and retained earnin 
the year then ended. Our examination included a general review of the accounting pr 
dures and such tests of accounting records and other supporting evidence as ‘we c 
dered necessary in the circumstances. ’ 


In our opinion these financial statements present fairly the financial position of the 
pany as at 31st December, 1975 and the results of its operations for the year then en 
accordance with generally accepted accounting principles applied on a basis con 
with that of the preceding year. 


Montreal, Que. A 


NOTES TO 
; _ FINANCIAL STATEMENTS 
31st December, 1975 


Pir 


/ 
4 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


Note 1. Accounting Policies and Presentation 


a) General | 


The Company follows generally accepted accounting principles in the preparation of its 
financial statements and their application is consistent with that of the previous year. 


b) Foreign Currencies 


Transactions in foreign currencies during the year were recorded at the relative rates of 
exchange applicable on the dates of such transactions. Amounts in foreign currencies 
included in assets and liabilities are shown in Canadian funds, converted at rates of ex- 
change applicable at the year end, any adjustment thereon being credited or charged, as 
the case may be, to ‘Surplus from Changes in Investments”. 


c) Statement of Changes in Financial Position 


A statement of changes in financial position has been omitted since it is deemed inappro- 
priate for an investment company. A statement of changes in shareholders’ equity (Note 4) 
has been substituted therefor. 


Note 2. Surplus from Changes in Investments 


; 1975 1974 
Balance at’ beginning OnyGan igate cscs cs peer eres $ 9,674,939 $10,261,085 
Gain (loss) from changes in investments 
(including gain on exchange, 1975—$14,465; 
1974—Jos¢ Ot G05 008) Tee eines oe Pelee doa Shes. 3 431,084 (693,700) 
Income taxes on changes in investments ............. —_ 107,554 
431,084 (586,146) 


Balaneetatrendotiyealara .stencata: smiiencn nrc er eee hind + $10,106,023 $ 9,674,939 


Note 3. Income Taxes 


As at 31st December, 1975, the Company had a net capital loss of She laxinataly $155,000 
which may be carried forward for tax purposes. 


NOTES TO 

FINANCIAL STATEMENTS 
31st December, 1975 
(Continued) 


hy 


_ also Directors. ane Officers of the Company received no remuneration. 


ef 


—~ . 


Note 4. Changes in Shareholders’ Equity a 
, 1975 ea 


Shareholders’ equity at beginning of year eee ee ee $13,460,048 $18,873,333 H 
Add: . ee 
Net.Income, forthe \yeat 52. seein 396,338 400,466 
Gain (loss) from changes in investments é 4 
(proceeds 1975—$6,549,834; . a 
1974-=$4) 294: 859) 0 noe enn ae eps tare hc Ree ee 431,084 |. (693, 
Increase (decrease) in unrealized appreciation : 
Ofinvestments®. ©... .kee eee eee Ate nies 3,677,867 (4,899 
Income taxes on changes in investments aN ees ep eceecenaieal 107,554 
4,505,289 (5,084, 
Deduct: ‘ } 
Dividends \ ‘ 
5%: Preference sharesut. ss eta che eocennae es ee ; 150,000 150,000 
Common sharesic cre. cert cosets ceo rere 178,306 178,306 © 
é 328,306 328,306 — 
Net increase (decrease) for the year ...............05 4,176,983 (5,413,285) 
Shareholders’ equity at end of year .......... arate ae $17,637,031 $13,460,048 


Note 5. Directors and Officers 


The Board of Directors consists of nine members (1974 eight) whose aggregate remunera- 
tion amounted to $13,872 (1974—$8,939). The Company has four Officers, two of whom are. 


BA oe RP pe! ip Ain tt en 


y 


INVESTMENT PORTFOLIO 
as at 31st December, 1975 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


CONSUMER PRODUCTS 

Dominion) Danes: Limitedimassees aie ses Gene ea ae 
fetta Keron han etwaes Seerctcth «as bindget SRG heen aoe eRe eee a ee 
RivaliMantiiacturingeGompamyandes sess ee caterer cs cs 
Scott's Restaurants. Co. Limited. sai yes Bien. as 


ENERGY 


Pennzoil Louisiana and Texas Offshore, Inc., Class ‘’B” 
Pennzoil Offshore Gas Operators, Inc., Class ““B” ..... 
StandardlOikeCompanyailNen© hiomeserrceerats.e tees on - 
Wiliams omlpanieSinmrncr eke creivar cre al ter hare aac 


FINANCE 
Arg ReBlockselnGwaeipaemey i ieee een, Serene ee Ce = 
Lomas & Nettleton Financial Corporation............. 


HEALTH CARE 
National MedicahiCareninessenceeeein cere wwe s 


MANUFACTURING 

Atco: Industiiestetcd parrascee er verte ticity Ao oee a 
Ermcobinnite daareme acm oe eae eta len co kerala 
Maco Industiies Etch e a aemerttet ries krcack caitets is orc aians 
Shaw: lniGdustiesvinca mcrae eon tac oe ates vin eheis 
TOFOMORUUTGUSIMES#tC erence ates yoy us cerns ee 


METALS AND MINING 


Lornex Mining-Corporation Ltd. ................. ‘. woe 
Yukon Consolidated Gold Corporation Limited, The... 


Number 
of Shares 


64,000 
20,000 
25,000 
100,000 


125,000 
50,000 
15,000 
40,000 


30,000 
60,000 


50,000 


465,000 


40,000 
264,000 


Market 
Value 


$ 960,000 
698,877 
517,855 
713,000 


$ 2,889,732 


$ 603,488 
559,020 
1,046,333 
1,042,013 


$ 3,250,854 


$ 499,459 
396,396 


$ 895,855 


$ 775,004 


$ 612,500 
361,050 
495,000 
152,460 

1,023,000 


$ 2,644,010 


$ 330,000 
285,120 
2. 615,120 


Hy Dh 1 ¥ rd rr bh 
ae i ay 
Sr. , } £ 


DOMINION-SCOTTISH INVESTMENTS LIM 
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el “Number 
of shares 
INVESTMENT PORTFOLIO REAL ESTATE AND HOTELS Lm Wass ea | 
as at 31st December, 1975 Commonwealth Holiday Inns of Canada Limited ...... 100,000. § 
(Continued) Fairview Corporation of Canada Limited, The......... + {5 325 2007 ae 
General-Growth Properties, SsBils sjmem nape ani ainsi > 60,000; ” 
Headway Corporation Limited ..............0ceeeeeee 76,500: “ie 
Orlando Gorporation....cic osetia enter AS nn eee * 130,000 
Sifton Properties Limited ...... ei teas Serres Kee irene, 8 Dis 52,200 
iN 
a4 
RETAILING 3 ake abhoat a 
Hart: Sehatiner Ge Marx. «.:, 40a: see neem ee “6 "605000 
MeOrVvyiniSe.rn tsa ceria acre hdr genceethieae m tatenenries rin Serer te ~ 20,000 
Peoples Department Stores Ltd...) 2.020. c. eee ee M 85,000 
TLonecraft Limitedin 2, << eh ter ac nana ne Serene eee ~ 125,000 
MISCELLANEOUS. . / 
GBC Capital tdsi Aes. x athe eee ee coe Men ae ‘33600 088 
UO AL ANG ieieuattierscie asdce cney cicists, x alt Oy epage area eaten aetna 20,000 
t : ; x | ’ 
TOTAL VALUE OF INVESTMENT PORTFOLIO ........... a 
aN ; ; . 
1 } i 1 
; i 
\ 
‘ f 
\ \ 
a Alter Wet 
Z | a Py 
- . rf p 4 
4 } ; ‘ be es vay 7 
4 Ales 5 \ f nee e - 7 My" o>" 
8 ig cad Raat : Wey fhe. ee, aie Oo ts 


Gross 
Income 
$ 
637,736 
629,557 
545,571 
503,543 
399,872 
433,850 
459,778 
421,730 
538,789 
598,661 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


Interest 
Expense 


81,055 
80,747 
83,456 
106,119 
22,368 
1,757 
21,747 
18,845 
526 

73 


TEN-YEAR FINANCIAL SUMMARY 


Other 
Expenses 


50,328 
50,356 
64,254 
915190 
67,751 
96,776 
112,305 
122,437 
84,862 
98,941 


& (1) Preference shares at redemption price of $52.50. 


Income 
Taxes 


$ 
22,000 


~ 23,000 


33,000 
32,000 
26,500 
32,000 
146,494 
125,884 
(54,619) 
103,309 


Net 
Income 
$ 
484,353 
475,454 
364,861 
274,234 
283,253 
303,317 
329,669 
290,452 
400,466 


396,338 


15,625,561 
17,438,583 
21,496,005 
17,182,778 
13,757,859 
15,836,452 
23,095,670 
18,873,333 
13,460,048 
17,637,031 


Funded 
Debt and 
Preference 


‘Shares (1) 
eS 


5,150,000 
5,150,000 
5,150,000 
3,150,000 
3,150,000 
3,150,000 
3,150,000 
3,150,000 
3,150,000 
3,150,000 


Available 
for 
Common 
Shares (1) 
$ 


10,475,561 
12,288,583 
16,346,005 
14,032,778 


10,607,859 


12,686,452 
19,945,670 
15,723,333 
10,310,048 
14,487,031 


“A 
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